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MEMORANDUM FOR: Pasentivs Divector-Cemptratler a 
tepuiy Divreetar for Intcliivence 
Depuiy Divector for Plane 
Deputy Dixvecios for Science aud Technalogy 
Givector, Plnmming., Progsawmrdng aad. 


' Budgeting : 
SUBJECT , i Change ia Proeurement ee ~ Contractors! 
4 Claing fay Overhead Adjugiment 
1. Over the pact two years the Aymed Serviess Board of Contract 


Appeals (4217 oh Bas renierad @ sorlas of decisions in which lt bas 
determined that the Gevergraent wes not Mable foy overrcuns caused by 
ai teakaud Ovurkaed rates, Priay te thess decisions, it had brea the 

ausord practles af must Government agencies ta pay these claims, 
The ASDA dsctutann however, clearly indicate that contractleg 
wiicerd ara net con pdaamiate uae yar to pay gueh claima in the abe 
somce of prapss Boney: undue fhe “Limdistion of Cost" clauce in the 
eoutgact, 


‘In the interest of coaserving Ageney fuuds, while At the sang 
ee - RonIra cies contractors ta examine thei eccennting practicas ta 
aebssroine that they will be auaea of Papen WY OYEPLURS oo Pranesy 
Wilcation cin be mace, the Udeector of Lorzistives socanty conuvenad 
BK oxo af ponlor Acouey contractiny officers representing ell Pires 
ferated fo cousider this matier and submit recerneand: sein fara 
uniterm Ageney poalsion on auch claims. That group yecorumended 
that ihe Agency follow the several ASBCA decinians ee feny £uch 
claiwa when the oontractar has felled ta meat als ecntractual chligae 
Hoag fax nragss netiicaiiaa of ineves as eoats., [twas agreed, 
pains (ust this new position shauld be annouaeed in advance is all 


Agauey canteactors, 


3. Letters are now being tr salar oie to Ageney cantenctors ade 
wlatug that, du the future, ‘the contractiig officer vill deny claime, 
lester based on focrasasd vie sn ox inulrect consis whan such elaims 
exeged the contract fundies If aNd Are incurred in contravention of 
eonixaetl pravigiors. 
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GUINMCGE: Change in Proeurerent Policy - Contractors’ Claira for 
we rrhead Adjustment 


£ 
, 


% hig new uclforsy Ageney procurement polity should caugea Agency 
egeat vactora ta strancthen their avarhead daccaonting procadurad: provide 
Slmmedy ig te iy vontracting officora whan divect cast or everhaad rate in« 

Ba ve ikely to veoulee addiclonel fansings and thus improve the 
efvicitnacy raf Bie COAMReling process, Firely ‘notlea of naditianal costs- 
sexe thy tachaical officar aad the comtvractiag offices saveral options; 

Kasnely, 


~ & Recuctlon in the scona of the eoniracts _ 
GS Teamination of tha contract: ar, 
&% Amendment of the contract ta provide additional funds. 


ow poliey will steasa exleting requirements of the con 
sract, JT selleve that ied Agancy bac % corresponding obiivation to fund 
SAR f a they ava reasonable anc otharwiaes lisally reimiure« 
ecco S would ax feten ee i if ouch Directorate would dleseminate thia 
40 randurs ne pit tuchnical efficers x: seponeible fox monitoring Agenay 
Guleraak ocaakracta go thet the new unilorm policy may ba camplately 
uagasstoud. Pralaat offeare recetyls ig cladnia of the kind deacribod in 
fils siewmeran chann ehould, af course, pote their Divectorsia contracting 
ae 


ry 


Siicer for advice on thia renttes. 


H. L. Basar 
Penuty Director 
mt fox Support 


Distribution: 


" Orlg. ~ Ex, Dir. -Compt. 


1-DD1I 

1-DDP 

1-DD/S&T 

1-D/OPPB 

1-ER . 

2°-DDS ’ 
J°OL Official (Please route through D/ L) 

ILLEGIB 


Approved Fér Rélease 200 : = 00700060016-0 


